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B. RILEY FAIRFAX

BALANCED LARGE CAP CORE STRATEGY

The Benefits Of Global Tactical Risk Management

The B. Riley Fairfax Balanced Large Cap Core Strategy is a diversified, tactical strategy that primarily invests in “value stocks”
that are industry leaders. The core investment criteria used is to screen for core large cap stocks that are industry leaders that
generally have: (1] Lower price/earnings ratios than the S&P 500 Index or their industry average; (2] A high return on equity
(ROE]; (3] High free cash flow production (Cash Return on Invested Capital]; and (4] We prefer stocks that pay dividends.

A percentage of the strategy is held in bonds. During long-term bear markets, larger amounts of treasury bonds are invested

in the strategy.

Active Tactical Risk Management: B. Riley Fairfax will move the portfolio to cash, short-term treasury bonds and other
defensive investments when B. Riley Fairfax’s technical signals indicate a long-term economic decline or bear market/recession.
We believe this risk management technology has served to protect clients from outsized losses during the bear market/
recessions of 2000-2002 and 2008-20089.

Cumulative Returns January 1, 2003 [inception] to August 31, 2020 (Gross of Fees)
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ANNUALIZED RETURNS Strategy Return:

Returns as of August 31, Net of Fees Gross of Fees 50/50 SP500 GVT/CREDIT
Quarter-To-Date 12.29% 12.61% 6.49%
Year-to-Date 11.40% 12.47% 7.82%
One Year 20.10% 21.79% 13.52%
Three Years 11.16% 12.75% 8.47%
Five Years 7.65% 9.25% 7.83%
Ten Years 6.70% 8.16% 7.76%
Since Inception: 01/01/2003 5.61% 6.79% 6.08%
Alpha -8.84% -8.26%

Beta 2.3130 2.2458

Sharpe Ratio 0.6771 0.7151

Standard Deviation 8.80% 8.54%

DISCLOSURES

B. Riley Wealth Management is an investment adviser and broker-dealer registered with the Securities and Exchange
Commission (SEC] and is a member of the Financial Industry Regulatory Autharity (FINRA]. B. Riley Wealth Management is
also registered in the states where it conducts business. Investment performance prior to September 30, 2012 was achieved
by Foxhall Capital Management, Inc. and Portfolio Manager, Paul Dietrich. Investment performance prior to August 1, 2020
was achieved by Fairfax Global Markets, LLC. The investment process and those responsible for investment decisions
continue at B. Riley through the B. Riley Fairfax investment strategies. For a detailed discussion of B. Riley Wealth
Management and its investment advisory fees, see the firm’s Form ADV Part 1 and 2A on file with the SEC at
www.adviserinfo.sec.gov.

Paul Dietrich
The B. Riley Fairfax Balanced Value Stock Strategy [CREATION DATE 1/1/2003] primarily invests in value stocks with a Investment Manager

percentage of the portfolio held in bonds. During long-term bear markets, the allocation to bonds may be increased.
Minimum portfolio size to open a new account is $30,000.

The benchmark for this Strategy is 50% the S&P 500 Index and 50% the Barclays Cap Intermediate U.S. Government /Credit Bond Index. The returns of
the S&P 500 and Barclays Cap Intermediate U.S. Government/Credit Bond (Total] indices are not intended to imply a comparison but rather are provided
as a reference point. Comparing the performance of the Strategy, to the S&P 500 and Barclays Cap Intermediate U.S. Government /Credit Bond (Total]
indices may be inappropriate because the indices may be more or less volatile than the Strategy. The performance and volatility of these Indices may be
materially different from that of the strategy depicted, and the holdings in the Strategy may differ significantly from the securities that comprise either of
the Indices. Indices are unmanaged and investors cannot invest in an index directly.

Net-of-fees returns are calculated using actual management fees (bundled fee accounts use maximum allowable fee), that were paid and are presented
before custodial fees but after management fees, all trading expenses, and withholding taxes. The maximum management fee is 2.5%. Fees may be
subject to negotiation where special circumstances warrant. Tax withholding on ADR dividends and capital gains are taken at the time of the dividend
payment. Cumulative returns shown reflect the cumulative performance that would have resulted from an investment of $100,000 made at the inception
of the strategy.

Standard Deviation is applied to the annual rate of return of an investment to measure the investment’s volatility. Sharpe Ratio is a ratio to measure risk-
adjusted performance. The Sharpe ratio is calculated by subtracting the risk-free rate - such as that of the 10-year U.S. Treasury bond - from the rate of
return for a portfolio and dividing the result by the standard deviation of the portfalio returns. Alpha is a measure of performance on a risk-adjusted basis.
Alpha takes the volatility (price risk] of a mutual fund and compares its risk-adjusted performance to a benchmark index. The excess return of the fund
relative to the return of the benchmark index is a fund’s alpha. Beta is a measure of the volatility, or systematic risk, of a security or a portfolio in
comparison to the market as a whale.

As with any investment strategy, there is potential for profit as well as the possibility of loss. This performance report is intended for informational
purposes only and should not be construed as a recommendation to purchase or sell any particular securities held in composite accounts. No
representation is being made that an account will or is likely to achieve performance similar to the results depicted. This performance information may
not be indicative of future results. Market conditions can vary widely over time and can result in a loss of portfolio value. Valuations and returns are
computed and stated in U.S. dollars, include the reinvestment of all dividends and individual portfolios are revalued monthly. Additional information
regarding policies for calculating and reporting returns is available upon request. PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. The
information contained in this presentation is from sources we believe to be accurate.
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